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#3327

-CONTRACT , e
Nbvember't? 2011

The:Korea Institute: for Intematlonal Economic Policy, Scoul, Korea (hereinafter referred to-as
'KIEP) and the Korea Economxc Instxtute of Amenca, 1800 K Street NW, Washmgton DC.

1. Inorder to promote dialogué and understanding between: the Républic 6f Koreaand the
United States of Amefica, particularly in-the area-of economic relations but also-on secunty and

* other issues significantly’ affectmg ‘the relanonshlp betweeén the two countries; anc .specxfically to.
. carry forward the activities set forth in the anniial work. plans of KEIL KIEPwill provide KEL
with financial assistance for €a h‘-year of the term of this Contract (the “Financial Assistance”)to
the:extent required in the aniual budget (the “Annual Budget”)-submitted by KEI and approved
‘by KIEP for the relevant.contract -year. The total amount of'the Annual Budget, as well as the
-amounts-for specific categories. indicated in the ‘Annual Budget, may be altered or’ ‘modified at
‘any time by mutnal written agreement between the parties. If, however, the desired change to
the amount indicated in the Annual Budget for any one category is less than 20% of the amount
originally allocated to that category, then KEI may make the change at its own discretion without
the written consent of KIEP. . ‘

2. KIEPwill furnish the Financial Assistance to KEI in advance quarterly- payments in‘equal
amounts for each: ‘quarter’ of the budget year. The payment for the first quarter of the budget year,
however, 1may be delayed if necessitated by the tunmg of the approval of KlEP’s budget.

3 KEI shall faithfully and cﬁicxently provide services that KIEP requests, as mutually
agreed upon by KIEPand KEI in the annual work plan,

4, KET shall endeavor-to submit a preliminary annual -work plan for the following, calendar
yyear by May 1" each year. The final KEI work plan will be decided afters consultation: between v
KIEP and KEI.

5. KEI shall submit fo KIEP a quarterly activity report and a financial report (in .a format
acceptable to KIEP) by the end of the month following each quarter.

6. 'KEI shall submit to KIEP, as-soon as possible, a copy of each semi-annual report which it
subinits to the Department of Justice as soon as is reasonably possible following the submission
-of each semi-annual report to the Department of Justice.

7. KBI’s Annual Budget shall be approved by KIEP, based on the annual work plan.  KEI
shall submit its following year budget to KIEP for KIEP’s approval at the time it submits its
annual work plan or by such time as KIEP reasonably requests. Adjustments to the final budget
request will ‘be.made in a timely manner as requested by KiEP. '

8 Within 90 days-of the end of each calendar year covered by this contract, KEI shall
render an accounting for all funds received from KIEP and any other contributors, properly

1

" Received by NSD/FARA Registration Unit 03/30/2012 5:30:28 PM



Received by NSD/FARA Registration Unit 03/30/2012 5:30:28 PM

aiidited by-an independent: certified accountant selected in consultation’ with KIEP. However, if
duly authorized by the Boatd. of Directors in accordance with-its Bylaws, KEI may, for good.
cause-and after notification of KIEP; defer submission of such audited accounting for upto-an.
additional-90-days.

9. It is expected that. KEI will utilize:the contribution from:KIEP for expenses as desctibed.
in paragraph (1) durmg the budget year for which the contribution is made; and, in consultation
with KIEP; will detertine the amount ‘of any vnekpended’ balance. after ‘preparation of the
audited financial statement for the apphcab!e budget year to be returnied t6 KIEP, provided that
such. unexpended balance exceeds ten percent of theagresd. Annual Budget: However, if KIEP’s
contribution- is - .denominated in terms of the won, KEI ay’ retain -8 portion of ‘the dollar
equivalent disbursed by KIEP, in an account créated for that purpose, which may be utilized in-
one or ‘more futiire budget years to the extént that the. dollar equivalent of KIEP’s contribution in-
such year or-years is: less than the amount foreseen in the Annual Budget (e.g., becaise of a
-deprecxatxon of the won vs, the dollar). However, the ‘balance in- this account may not exceed
‘twenty (20) percent of the previous year’s contribution from KIEP" without the prior consent of
‘the Board.of Directors and KIEP,

10.  KIEPmay cancel this Contract atany time with or without cause upon-a minimum.of 120
days prior'written notice to KEL KIEP acknowledges, however, that, i order for KEI to perform
its duties hereunder, KEI'may enter into agreements with third parties for office lease, equipment
lease and potential severance payto its employees: (“Operanng Agreements”), the terms of which
Operating Agreements may extend beyond the termination of ‘this ‘Contract. As such, KIEP
hereby agrees to reimburse KEI for any and all damiages incurred by KEI for eatly termination of
any- Operatmg Apgreement due to the termination of this ‘Contract by KIEP in accordance. with
this Article; provided that KEI shall take immediate action to minimize its lxabxhty for: early
termination of any such Operating Agreement. KEI shall ‘limit the terms of Operating
‘Agreements to the period covered by this Contract unless a written waiver permxttmg the term of
any Operating Agreement to extend beyond the two year penod is-obtdined in writing from KIEP.
However, KEI ‘may also enter into reasonable. Operating Contracts éxtending beyond the two
year: penod to the extent that they are consistent with the following year budget submitted to
KIEP in accordance with paragraph 7, KEI shall make reasonable efforts to have a right of
termination with four (4) months prior written notice at no cost to KIEP under all such
agreements with third parties, including its employees,

1. Any des;tgnated representative of KIEP may, upon writtes ‘notice to KEI by KIEP,

whenever necessary and at any time during normal business hours, inspect and review KEI's

activities and records in pursnance of the Contract, consult and advise on the policy and direction
- of KEI’s activities, and inspect the accounting records of KEI.

12.  Conflicts which may arise concerning the interpretation of theyterms of this:Contract or
matters related thereto shall be resolved by agreement between the President of KIEP and the
President of KET.
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13.  This Contract shall be effective: from January 1, 2012 uatil Desember 31, 2013.
Thereafter, the Conract shall be automatically extended until December 31, 2015 unless KIEP
provzdes written notice to KEI atleast 90 days prior to the terminaticn of:the Contract.

14. The tefm of the KB presidént shall run'concurrent with theterm of this contract subject:to
the approval of the KEI Board of Diréctots and the President of KIEP.

In witness of the above, Dr. Chae Wook; President of KIEP, and M. ‘Charles L. Pritchard,
President of KEI, have affixed ‘their signatures hereunder at this day
/\/ovmlw. /9 2011

‘Wook Chae Charles L. Pritchard
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